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GDP
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Government Shutdown weighs on Q4 GDP 2026Q1 Forecast
GDPNow: 2.7%
As of March 13, 2025

Source: U.S. Bureau of Economic Analysis via FRED®
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Inflation
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Inflation Continues to be Above Trend 
Leading Indicators Don’t Signal Relief

Source: U.S. Bureau of Labor Statistics via FRED®
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PCE subcomponents

Source: U.S. Bureau of Economic Analysis via FRED®
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Inflation (the ugly and surprising ones)
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Airline fare

Energy services
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Source: BLS
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Labor Market
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Unemployment Rate up Slightly—Where are we Headed?
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Labor demand has broadly eased

Source: FRED, BLS, Job Openings Labor Turnover Survey
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Job growth halts
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Housing Market
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Home Prices
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Mortgage rates largely declining, but still elevated
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Others Step in the MBS purchasing Space
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Lock In is Thawing--Slowly
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Home Price Growth Up Slightly in 2025
Weakness in Pandemic Growth Markets and CA



aba.com   |   1-800-BANKERS

Interest Rates and Money Supply
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Fed Cut Expectations: Rate Cuts off the Table
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Balance sheet beings to increase—emphasis on “ample 
reserves”

Source: Board of Governors of the Federal Reserve System (US) via FRED®
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Treasury Yield Curve is Steepening—How does this impact 
banks?
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Money Supply
The Power of the (Money) Printing Press
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Money Supply Growth Rate—Return to Historical Norms
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Federal Debt
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Relentless Increase in the Federal Debt
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Debt Levels Now Higher than Economic Output—Does it 
Matter?
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It does if other countries steer towards other “safe” assets
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60% of Spending is Mandatory
Interest Payments Now Roughly in Line with Defense Spending

• Social Security is the biggest line item
• Social Security’s main trust fund will be insolvent by 

the end of 2032, triggering automatic and painful 
benefit cuts for everyone relying on the program.

• Analysts expect cuts in social security payments to be 
about 28% at this stage for the program’s roughly 72 
million beneficiaries

• Congressional spending debates largely do not impact the 
mandatory side of spending

• “Congress knows what it would take” but it would be 
politically painful
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Bank Balance Sheets: CRE
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CRE Prices Increased Slightly in 2025
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Damage under the surface—but no declines in 2025
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Holders of CRE Debt are Diverse

Source: Federal Reserve Board, Financial Accounts of the United States, Release Z.1, September 11, 2025
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Diversity of banks’ CRE exposure
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Maturity Distribution Reflects New Rate EnvironmentRate Environment
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Bank CRE Metrics
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Recall, Community Bank CRE Delinquencies are Low
Noncurrent Rate – Construction (GFC peak was 16.8%)
(by asset size)
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Construction lending continues decline across banks of all 
sizes

Source: FDIC and ABA Analysis
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CRE lending remains healthy
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Noncurrent Rate – CRE
(by asset size)
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Noncurrent loan rates by CRE category
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Net charge-off rates by CRE category
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Noncurrent Rate – Multifamily
(by asset size)
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Multifamily lending remained strong in recent years
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Bank Balance Sheets—C&I 
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C&I lending stable in 2025Q4
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Noncurrent Rate – C&I
(by asset size)

0.0%
0.2%
0.4%
0.6%
0.8%
1.0%
1.2%
1.4%
1.6%
1.8%

COMMUNITY MIDSIZED REGIONAL GSIB

aba.com   |   1-800-BANKERS

Bank Balance Sheet—Credit Cards
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